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EB-2021-0025 

IN THE MATTER OF the Ontario Energy Board Act, 1998, c.15, 
(Schedule B); 

AND IN THE MATTER OF an Application by Fort Frances Power 
Corporation to the Ontario Energy Board for an Order or Orders 
approving or fixing just and reasonable rates and other service 
charges for the distribution of electricity as of May 1, 2022. 

 

APPLICATION 

APPLICANTS NAME:  Fort Frances Power Corporation 

APPLICANTS ADDRESS: 320B Portage Avenue,  
Fort Frances, Ontario     
P9A 3P9 
Attention:  Joerg Ruppenstein, President & CEO 

    Phone:  807-274-9291 
    Fax:  807-274-9375  
    Email:  info@ffpc.ca  
    Website: ffpc.ca 
 
    Larry Cousineau, Chairman 
    Fort Frances Power Corporation 
 
    Marah Trivers, Finance & Regulatory Officer 
    Phone:  807-274-9291 
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CERTIFICATION OF EVIDENCE 

 

As President & CEO of Fort Frances Power Corporation, I certify that, to the best of my knowledge, 

the evidence filed in Fort Frances Power Corporation’s 2022 IRM application is accurate, 

consistent and complete. The filing is consistent with the requirements from Chapter 3 of the 

Ontario Energy Board’s Filing Requirements For Electricity Distribution Rate Applications revised 

on June 24, 2021.  

 

Fort Frances Power Corporation has assessed internal controls and processes, and to the best of 

my knowledge, has sufficient controls in place to ensure accuracy, consistency and completeness 

in the preparation, review, verification and oversight of any account balances requested for 

disposal, including regular monthly/quarterly reviews and annual third-party auditor reviews.  

 

 

 

__________________________ 

Joerg Ruppenstein 

President & CEO 

Fort Frances Power Corporation 
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MANAGER’S SUMMARY  

Introduction 

Fort Frances Power Corporation (“FFPC”) owns and operates the electricity distribution system 

located within the municipal boundaries of the Town of Fort Frances. 

FFPC filed a complete cost of service application EB-2013-0130 with the Ontario Energy Board 

(the “Board”) on February 14, 2014, under section 78 of the Ontario Energy Board Act, 1998, S.O. 

1998, c. 15, (Schedule B), seeking approval for changes to the rates that FFPC charges for 

electricity distribution, to be effective May 1, 2014. On August 14, 2014, the Board issued its 

Decision and Order (“the Decision”) in regards to FFPC’s 2014 cost of service rate application.  

This application is FFPC’s second Electricity Distribution Rate application under the Board’s 4th 

Generation Incentive Rate-setting Methodology, Annual IR Index.   FFPC is applying for an Order 

or Orders approving the proposed distribution rates as set out in Appendix B of this Application 

and believes the rates and charges to be just and reasonable pursuant to Section 78 of the OEB 

Act. 

 

FFPC has relied on Addendum to Filing Requirements for Electricity Distribution Rate Applications 

dated July 15, 2019, Handbook for Utility Rate Applications date October 13, 2016, The Report of 

the Board on Electricity Distributors’ Deferral and Variance Account Review Initiative (“the 

EDDVAR Report”) issued July 31, 2009, the Electricity Distribution Retail Transmission Service 

Rates Guideline G-2008-001, Revision 4.0, issued June 28, 2012 (“RTSR Guidelines”) the 

“Guidance on Wholesale Market Service Accounting for Capacity Based Demand Response (CBDR) 

and new IESO Charge Type 9920”, issued March 29, 2016, and the “Guidance on the Disposition 

of Accounts 1588 and 1589”, issued May 23, 2017 in order to prepare this application. 

 

In the event that the Board is unable to provide a Decision and Order in this Application for 

implementation by the Applicant as of May 1, 2022, FFPC requests that the Board issue an Interim 
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Rate Order declaring the current Distribution Rates and Specific Service Charges as interim until 

the decided implementation date of the approved 2022 distribution rates. 

 

The Applicant requests that this 4th Generation Annual IR Application be disposed of by way of a 

written hearing. 

 

FFPC relied on the Board’s 2022 rate model to prepare this submission, which consisted of the 

following two Excel-based files: 

 

• 2022 IRM Rate Generator (Version 1.0) – posted September 13, 2021 

• GA Analysis Work Form – updated July 22, 2021 

 

The rates and other adjustments being applied for and as calculated using the models above 

include the following: 

 

• An Annual Price Cap Index Adjustment in accordance with Chapter 3 of the Ontario 

Energy Board Filing Requirements for Electricity Distribution Rate Applications. 

 

• An adjustment of Retail Transmission Service Rates established in accordance with 

Board Guideline G-2008-001 – Electricity Distribution Retail Transmission Service Rates, 

Revisions 4.0, issued June 28, 2012, along with subsequent updates to the Uniform 

Transmission Rates. 

 

• Deferral and Variance Account Balances Group 1 Recovery Rate Riders in accordance 

with Chapter 3 of the Ontario Energy Board Filing Requirements for Electricity Distribution 

Rate Applications, issued July 20, 2017 and The EDDVAR Report issued July 31, 2009. 

 

FFPC also requests the continuation of rates previously approved by the Board under rate order 

EB-2020-0023, that have not reached their sunset date of May 1, 2022.  
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• Smart Metering Entity Charge 

• LRAMVA Street Lighting Service Classification  

 

2.  Distributor’s Profile 

Fort Frances Power Corporation (FFPC) is a not-for-profit local distribution company whose sole 

shareholder is the Corporation of the Town of Fort Frances.  FFPC operates under a rate 

minimization philosophy that balances necessary distribution system maintenance and re-

investment to provide its customers with safe and reliable service at the lowest possible rates.  

FFPC currently has no debt and operates at a zero percent rate-of-return, in the best interest of 

its consumers.  FFPC may apply for a modest rate-of-return in a future Cost of Service rate 

application, strictly for the purpose of funding capital reinvestments. 

 

FFPC is unique as its customers, precisely the residents and small businesses of the Town of Fort 

Frances, are beneficiaries of a historic 1905 Agreement entered into between the Town and the 

local pulp and paper mill. The 1905 Agreement obligates the mill owner, or more precisely today, 

the owner of the generation assets on the Rainy River (currently H2O Power LP (“H2O”), to 

provide to the Town of Fort Frances, in perpetuity, 4,000 horsepower (2.984 Megawatts) at $14 

per horsepower per annum (0.21416 cents per kilowatt hour) “for municipal purposes and for 

public utilities” [Fort Frances v Boise Cascade Canada Ltd., [1983] 1 SCR 171 at 184].  

 

The 1905 Agreement is filed as a physical bilateral contract with the IESO and represents a 

financial obligation of H2O.  Essentially, for 2.984 Megawatts, which represents approximately 

25% of the power purchases of FFPC, H2O pays to the IESO the additional costs of power above 

0.21416 cents per kilowatt hour, and the IESO credits FFPC for that amount.  FFPC in turn credits 

its customers who, in effect, pay a blended commodity rate reflecting the benefit of the 1905 

Agreement. The amount of the benefit currently exceeds $3 million annually.  
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The information regarding the historic 1905 agreement is provided to describe FFPC’s operating 

philosophy and should further information be required; please consult FFPC’s 2014 Cost of 

Service rate application EB-2013-0130, Exhibit 1, Executive Summary. 

 

3.   Publication Notice 

 

FFPC is proposing that notices related to this Application appear in the Fort Frances Times 

publication.  The Fort Frances Times has approximately 2,800 paid newspaper subscriptions 

throughout FFPC’s licensed service territory.   

 

An on-line newspaper publication is also available at http://www.fftimes.com/. 

 

4.   Annual Adjustment Mechanism 

 

As per Board policy (Chapter 3), distribution rates are to be adjusted according to the Annual IRM 

Adjustment Mechanism, as established by the Board’s Rate Generator model. The calculation is 

be based on the annual percentage change in the inflation factor (currently set at 2.2%) less an 

X-Factor comprised of a productivity factor (currently set at 0.0%) and the stretch factor, 

currently set at 0.060% under the Annual IRM Adjustment Mechanism is therefore set to 1.6% 

by default in the model.    

 

FFPC understands that as the Board determines the final inflation factor, productivity factor and 

stretch factor, as well as that Board staff will update each distributor’s Rate Generator model 

with the final parameters during the application review process once the parameters are 

determined.   

 

http://www.fftimes.com/
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While the price factor adjustment under this application would apply to fixed and volumetric 

distribution rates for FFPC, the following rates will not be affected: 

 

• Rate Adders 

• Rate Riders 

• Low Voltage Service Charges 

• Retail Transmission Service Rates 

• Wholesale Market Service Rate 

• Rural Rate Protection Charge 

• Standard Supply Service – Administrative Charge 

• microFIT Service Charge 

• Specific Service Charges 

• Transformation and Primary Metering Allowances 

• Smart Meter Entity Charge 

 

5.  Revenue to Cost Ratio Adjustments 
 

FFPC’s most recent revenue-to-cost ratios were set as part of the 2014 Cost of Service Rate 

Application (EB-2013-0130), and no changes are requested. 

 

6.   Retail Transmission Service Rates (RTSR) 

 

FFPC used the 2022 RTSR Adjustment Worksheet contained in the 2021 IRM Rate Generator 

model, to determine the proposed adjustments to the current Retail Transmission Service Rates 

that were approved in FFPC’s 2020 IRM4 rate application EB-2020-0023.   
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FFPC understands that the worksheet reflects the most current UTRs approved by the Board (EB-

2020-0225, issued on December 17, 2020) and that OEB staff will adjust distributor rates once 

any January 1, 2022, adjustments have been determined.  

 

FFPC used the most recent non-loss adjusted billing determinants based on 2021 RRR filing data.  

Table 2 below features the RTSR billing determinants used in the model. 

 
Table 2:  RRR 2.1.5 – Performance Based Regulation (Table 3) for 2021 annual consumption  

 

  

 
Table 3:  RTSR Adjusted Billing Determinants  

 

  
 

Rate Class Metered consumption in 
kWhs

Metered consumption in 
kWs

Residential 37,007,290.00 0

General Service < 50 kW 14,196,693.00 0

General Service >= 50 kW 19,331,777.00 46,554
Street Lighting 
Connections 433,533.00 1,159

Unmetered Scattered Load 
Connections 62,628.00 0

Total (Auto-Calculated) 71,031,921.00 47,713

Rate Class Rate Description

Unit Rate
Loss 

Adjusted 
Billed kWh

Loss Adjusted 
Billed kW

Residential Service Classification Retail Transmission Rate - Network Service Rate $/kWh 0.0086 38,746,633 0
Residential Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0016 38,746,633 0
General Service Less Than 50 kW Service Classification Retail Transmission Rate - Network Service Rate $/kWh 0.0078 14,863,938 0
General Service Less Than 50 kW Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0014 14,863,938 0
General Service 50 To 4,999 kW Service Classification Retail Transmission Rate - Network Service Rate $/kW 3.2038 46,554
General Service 50 To 4,999 kW Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 0.5873 46,554
Unmetered Scattered Load Service Classification Retail Transmission Rate - Network Service Rate $/kWh 0.0078 65,572 0
Unmetered Scattered Load Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0014 65,572 0
Street Lighting Service Classification Retail Transmission Rate - Network Service Rate $/kW 2.4163 1,159
Street Lighting Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 0.4541 1,159
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FFPC included the proposed RTSR rates from FFPC’s 2022 RTSR worksheet, which may be 

updated by the Board, to incorporate UTR adjustments approved for 2022 in Table 3. 

 

Table 4:  Proposed RTSR Charges Pending UTR Adjustment 

 

  
 

7.   Review and Disposition of Group 1 Deferral/Variance Accts 
 

Chapter 3 of the Board’s Filing Requirements and the EDDVAR Report, provide direction that 

under 4th Generation IR, the distributor’s Group 1 audited account balances are to be reviewed 

and disposed if the preset disposition threshold of $0.001 per kWh (debit or credit) is exceeded. 

As of December 31, 2016, Distributors were required to include Group 1 balances in their 

application to determine if the threshold has been met. 

 

FFPC completed Board Staff’s 2022 IRM Rate Generator – Tab 3: ‘Continuity Schedule’ and the 

corresponding threshold test resulted in a regulatory charge of $0.0095 per kWh, exceeding the 

threshold of $0.001 per kWh.  Accordingly, FFPC is requesting the disposition of its Group 1 DVA 

balances as part of this application.    

FFPC is not requesting disposition of account 1595; as such FFPC did not complete the 1595 

Analysis Work Form.  

Rate Class
Current Proposed Current Proposed

Residential $0.0085 $0.0086 $0.0016 $0.0016
GS<50 kW $0.0077 $0.0078 $0.0014 $0.0014

GS 50 to 4,999 kW $3.1785 $3.2038 $0.5873 $0.5873

Unmetered Scattered Load $0.0077 $0.0078 $0.0014 $0.0014

Street Lighting $2.3972 $2.4163 $0.4529 $0.4541

Network Charge Connection Charges
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FFPC confirms the auto populated billing determinants used in the Rate Generator for allocated 

DVA account balances to be accurate and in accordance with FFPC’s most recent RRR filings. 

 

 
 

8.   Global Adjustment 
 
Section 3.2.5.2 of Chapter 3 of the Board’s Filing Requirements for Electricity Distribution Rate 

Applications – 2017 Edition for 2018 Rate Applications states “a distributor must support their GA 

claims with a description of their settlement process with the IESO or host distributor.  This 

description is only required to be submitted if an aspect of the description has changed since 

previously filed or has not been previously filed in an application”.  FFPC notes that no GA 

settlement process changes were made to those described in its previous IRM Application EB-

2016-0071 or IRM Application EB-2017-0041. 

 

Section 3.2.5.2 of the filing requirements state that “Starting for 2018 rate applications, all 

distributors must complete the GA Analysis Work Form. The new work form will help the OEB 

assess if the annual balance in Account 1589 is reasonable.”  FFPC has completed and included 

the GA Analysis Work Form in Appendix F.  FFPC has provided responses to the Board’s Appendix 

A GA Methodology Description Questions on Accounts 1588 and 1589 under Appendix F of this 

application.   
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The Board issued new accounting guidance related to Accounts 1588 and 1589 in February 2019. 

FFPC staff attended the Board’s April 1st, 2019, Accounting Guidance on Commodity Variance 

Accounts Training Session. In accordance with the guidance and instructions received during the 

training session, FFPC reviewed and analyzed historic balances and notes that this review did not 

result in any changes to booked balances. During FFPC’s 2020 IRM application EB-2019-0036 

review process, Board Staff identified concerns regarding the utility’s current IESO market 

settlement practices. FFPC was directed to work with Board staff towards a resolution.  To date 

FFPC has not been able to work with Board Staff due to COVID-19 pandemic related 

circumstances and workflow delays.  FFPC intends to work with Board staff towards as resolution 

as soon as circumstances permit.  

 

FFPC bills all of its customers based on true calendar month consumption, referred to as “True 

Monthly Billing”.  This capability eliminates the need for estimating consumption to align with 

calendar months, as metered values provide true monthly consumption.  FFPC records all 

transactions throughout the year on an accrual basis, leaving the books open until all invoices 

pertaining to the month and fiscal year are recorded in the proper accounting period.  True 

monthly billing has resulted in significant simplification of settlement processes and 

corresponding accrual accounting.  

 

As part of FFPC’s application FFPC completed the GA Analysis Workform (Appendix E), noting the 

impacts of the GA Deferral due to the Emergency order implemented in May 2020.   

 

9.   LRAM Variance Account 
 

FFPC is requesting the continuation of the LRAMVA Rate Rider associated with the Street Lighting 

customer class to its sunset date of April 30, 2023. 
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10.  Shared Tax Savings 
 

As part of FFPC’s 2014 Cost of Service rate rebasing proceeding, the Board approved FFPC’s 

Corporate Tax Rate to be 0%, to recognize utility’s unique “not-for-profit” operating model.  

Accordingly, FFPC does not have a Corporate Tax Expense included as part of its rate base. 

 

The Sharing of Tax Amount (50%) does not apply to FFPC and to this application, and as such the 

“STS - Tax Change” and “Shared Tax - Rate Ride” tabs of the rate generator were not completed. 

 

As per the OEB’s July 25, 2019, letter, FFPC recorded the impacts of CCA rule changes to Account 

1592 – PILs and Tax Variance for the period November 21, 2018 until the effective date of FFPC’s 

next cost-based rate order.  FFPC will bring forward any amounts tracked in this account for 

review and disposition during FFPC’s next Cost of Service rate application.  

 

11.  Incremental Capital Module 
 
FFPC is not applying for incremental capital relief during the IRM term within this application. 

 
12.  Z-Factor Claims   
 

FFPC is not applying for Z-Factor cost claims within this application. 

 

13.  Specific Service Charge, Allowances and Loss Factors 
 

FFPC is requesting the continuation of current Specific Service Charges, Allowances, and Loss 

Factors as previously approved by the Board (EB-2013-0130). 
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14.  MicroFIT Generator Service Charge 
 

FFPC is requesting the continuation of the current monthly service charge of $4.55 as previously 

approved by the Board (EB-2019-0036). 

 

15.  Current Tariff Sheets 
 

FFPC’s current tariff sheets are provided in Appendix A of this application. 

 

16.  Proposed Tariff Sheets 
 

FFPC’s proposed tariff sheets are provided in Appendix B of this application.  FFPC has also 

submitted an Excel version of Proposed Tariff Sheets along with this submission. 

 

17.  Bill Impact Summary 
 

FFPC’s Bill Impact calculations are provided in Appendix C. 
 
Table 7:  Bill Impacts on Proposed May 1, 2021 rates 
 

  
 

The proposed rates will result in a slight rate increase of 0.86% to Residential customers, a slight 

increase of 0.64% to General Service Less than 50 kW customers, a slight increase of 1.46% to 

Unmetered Scattered Load customers and a slight increase to Street Lighting Services of 1.24%.  

General Service 50 to 4,999kW customers would see an increase of 14.29% due mainly to the 

Rate Class
kWh kW Current Proposed $ %

Residential 750 $119.82 $120.85 $1.03 0.86%
GS<50 kW 2,000 $294.23 $296.10 $1.87 0.64%
GS 50 to 4,999 kW 31,800 100 $5,160.51 $5,898.11 $737.60 14.29%
Unmetered Scattered Load 800 $405.37 $411.28 $5.91 1.46%
Street Lighting 28,100 96 $7,785.52 $7,882.40 $96.87 1.24%

Bill Impact Quantity Bill Calculation Total Difference
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Impacts of the GA Deferral for the period April through June 2021, as recorded in Account 1589 

Global Adjustment.  FFPC is proposing to implement the rate rider over a period of 2 years in 

order to minimize the rate impact on the General Service 50 to 4,999 kW customer classification.     
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Page 1 of 2

Date:    

Filing Requirement Section/Page Reference IRM Requirements
Evidence 
Reference, Notes

3.1.2 Components of the Application Filing 
2 Manager's summary documenting and explaining all rate adjustments requested
2 Contact info - primary contact may be a person within the distributor's organization other than the primary license contact Page 2
3 Completed Rate Generator Model and supplementary work forms, Excel and PDF Appendix D, E
3 Current tariff sheet, PDF Appendix A
3 Supporting documentation (e.g. relevant past decisions, RRWF etc.)
3 Statement as to who will be affected by the application, specific customer groups affected by particular request Page 15
3 Distributor's internet address Page 2
3 Statement confirming accuracy of billing determinants pre-populated in model
3 Text searchable PDF format for all documents
3 An Excel version of the IRM Checklist

3.2.2 Revenue to Cost Ratio Adjustments

6
Revenue to Cost Ratio Adjustment Workform, if distributor is seeking revenue to cost ratio adjustments due to previous OEB 
decision

N/A

3.2.3 Rate Design for Residential Electricity Customers
Applicable only to distributors that have not completed the residential rate design transition

7
A plan to mitigate the impact for the whole residential class or indicate why such a plan is not required, if the total bill impact of the 
elements proposed in the application is 10% or greater for RPP customers consuming at the 10th percentile

N/A

7 Mitigation plan if total bill increases for any customer class exceed 10% N/A

3.2.4 Electricity Distribution Retail Transmission Service Rates No action required at filing - model completed with most recent uniform transmission rates (UTRs) approved by the OEB

3.2.5 Review and Disposition of Group 1 DVA Balances
8 Justification if any account balance in excess of the threshold should not be disposed N/A
8 Completed Tab 3 - continuity schedule in Rate Generator Model N/A

 8 - 9
If Group 1 balances were last approved on an interim basis and adjustments have been made to the approved balances, a 
distributor needs to complete the continuity schedule starting from the last balances approved on a final basis

N/A

9 Explanation of variance between amounts proposed for disposition and amounts reported in RRR for each account N/A

9
Statement as to whether any adjustments have been made to balances previously approved by the OEB on a final basis;
If so, explanations provided for the nature and amounts of the adjustments and supporting documentation under a section titled 
"Adjustments to Deferral and Variance Accounts"

N/A

 9 - 10
Rate riders proposed for recovery or refund of balances that are proposed for disposition. The default disposition period is one year. 
Justification with proper supporting information is required if distributor is proposing an alternative recovery period

N/A

3.2.5.1 Wholesale Market Participants

10
Separate rate riders established to recover balances in RSVAs from Wholesale Market Participants, who must not be allocated 
balances related to charges for which WMPs settle directly with the IESO

N/A

3.2.5.2 Global Adjustment

11
Separate GA rate rider established (variable charge) applicable to Non-RPP Class B customers when clearing balances in the GA 
Variance Account 

IRM Generator

11

Populated GA Analysis Workform for each year that has not previously been approved by the OEB for disposition, irrespective of 
whether seeking disposition of the Account 1589 balance as part of current application. If adjustments were made to an Account 
1589 balance that was previously approved on an interim basis, the GA Analysis Workform is required to be completed for each 
year after the distributor last received final disposition for Account 1589

Appendix E

3.2.5.3 Commodity Accounts 1588 and 1589

12
Confirmation of implementation of the OEB’s February 21, 2019 guidance effective from January 1, 2019 when requesting final 
disposition for the first time following implementation of the Accounting Guidance

Page 13

12

Confirmation that historical balances that have yet to be disposed on a final basis have been considered in the context of the 
Accounting Guidance, summary provided of the review performed. Distributors must discuss the results of review, whether any 
systemic issues were noted, and whether any material adjustments to the account balances have been recorded. A summary and 
description is provided for each adjustment made to the historical balances

Page 13

13
Certification of Evidence - Distributor has robust processes and internal controls in place for the preparation, review, verification and 
oversight of account balances being proposed for disposition

Page 4

3.2.5.4 Capacity Based Recovery (CBR)

13 - 14

Disposition proposed for Account 1580 sub-account CBR Class B in accordance with the OEB's CBR Accounting Guidance.  
- Embedded distributors who are not charged CBR (therefore no balance in sub-account CBR Class B) must indicate this is the case 
for them
- In the Rate Generator model, distributors must indicate whether they had Class A customers during the period where Account 
1580 CBR Class B sub-account balance accumulated
- For disposition of Account 1580 sub-account CBR Class A, distributors must follow the OEB’s CBR accounting guidance, which 
results in balances disposed outside of a rate proceeding
- The Rate Generator model allocates the portion of Account 1580 sub-account CBR Class B to customers who transitioned 
between Class A and Class B based on consumption

FFPC has no Class A 
Customers

3.2.5.5 Disposition of Account 1595
14 Confirmation that residual balances in Account 1595 Sub-accounts for each vintage year have only been disposed once N/A

15
Account 1595 Analysis Workform completed for distributors who meet the requirements for disposition of residual balances in 1595 
sub-accounts (and are seeking disposition)

N/A

15
Detailed explanations provided for any significant residual balances attributable to specific rate riders for each customer rate class, 
including for example, differences between forecast and actual volumes

N/A

3.2.6 Lost Revenue Adjustment Mechanism Variance Account

16
Completed latest version of LRAMVA Workform in a working Excel file when making LRAMVA requests for remaining amounts 
related to CFF activity

N/A

18
Final Verified Annual Reports if LRAMVA balances are being claimed from CDM programs delivered in 2017 or earlier. Participation 
and Cost reports in Excel format, made available by the IESO, provided to support LRAMVA balances for programs delivered after 
January 1, 2018

N/A

18
Meet the OEB's requirements related to personal information and commercially sensitive information as stated in the Filing 
Requirements

N/A

19 Statement identifying the year(s) of new lost revenues and prior year savings persistence claimed in the LRAMVA disposition N/A

19
Statement confirming LRAMVA based on verified savings results supported by the distributors final CDM Report and Persistence 
Savings Report (both filed in Excel format) and a statement indicating use of most recent input assumptions when calculating lost 
revenue

N/A

20 Summary table with principal and carrying charges by rate class and resulting rate riders N/A

20
Statement providing the proposed disposition period; rationale provided for disposing the balance in the LRAMVA if significant rate 
rider is not generated for one or more customer classes

N/A

20 Statement confirming LRAMVA reference amounts, rationale for the distributors circumstances if LRAMVA threshold not used N/A

20
Rationale confirming how rate class allocations for actual CDM savings were determined by class and program (Tab 3-A of 
LRAMVA Work Form)

N/A

20
Statement confirming whether additional documentation was provided in support of projects that were not included in distributor's 
final CDM Annual Report (Tab 8 of LRAMVA Work Form as applicable)

N/A

20 - 21

For a distributor s streetlighting project(s) which may have been completed in collaboration with local municipalities, the following 
must be provided: Explanation of the methodology to calculate streetlighting savings; Confirmation whether the streetlighting 
savings were calculated in accordance with OEB-approved load profiles for streetlighting projects; Confirmation whether the 
streetlighting project(s) received funding from the IESO and the appropriate net-to-gross assumption used to calculate streetlighting 
savings.

For the recovery of lost revenues related to demand savings from street light upgrades, distributors should provide the following 
information:
     o Explanation of the forecast demand savings from street lights, including assumptions built into the load forecast from the last 
CoS application
     o Confirmation that the street light upgrades represent incremental savings attributable to participation in the IESO program, and 
that any savings not attributable to the IESO program have been removed (for example, other upgrades under normal asset 
management plans)
     o Confirmation that the associated energy savings from the applicable IESO program have been removed from the LRAMVA 
workform so as not to double count savings (for example, if requesting lost revenue recovery for the demand savings from a street 
light upgrade program, the associated energy savings from the Retrofit program have been subtracted from the Retrofit total)
     o Confirmation that the distributor has received reports from the participating municipality that validate the number and type of 
bulbs replaced or retrofitted through the IESO program
     o A table, in live excel format, that shows the monthly breakdown of billed demand over the period of the street light upgrade 
project, and the detailed calculations of the change in billed demand due to the street light upgrade project (including data on 
number of bulbs, type of bulb replaced or retrofitted, average demand per bulb)

N/A

21

For the recovery of lost revenues related to demand savings from other programs that are not included in the monthly Participation 
and Cost Reports of the IESO (for example Combined Heat and Power projects), distributors should provide the following 
information:
o The third party evaluation report that describes the methodology to calculate the demand savings achieved for the program year. 
In particular, if the proposed methodology is different than the evaluation approaches used by the IESO, an explanation must be 
provided explaining why the proposed approach is more appropriate
o Rationale for net-to-gross assumptions used
o Breakdown of billed demand and detailed level calculations in live excel format

N/A

3.2.7 Tax Changes
22 Tabs 8 and 9 of Rate Generator model are completed, if applicable N/A

22
If a rate rider to the fourth decimal place is not generated for one or more customer classes, the entire sharing tax amount is be 
transferred to Account 1595 for disposition at a future date

N/A

3.2.8 Z-Factor Claims

23
To be eligible for a Z-factor claim, a distributor must demonstrate that its achieved regulatory return on equity (ROE), during its most 
recently completed fiscal year, does not exceed 300 basis points above its deemed ROE embedded in its base rates

N/A

23 Evidence that costs incurred meet criteria of causation, materiality and prudence N/A
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23 - 24

In addition, the distributor must:
- Notify OEB by letter of all Z-Factor events within 6 months of event
- Apply to OEB for any cost recovery of amounts in the OEB-approved deferral account claimed under Z-Factor treatment
- Demonstrate that distributor could not have been able to plan or budget for the event and harm caused is genuinely incremental
- Demonstrate that costs incurred within a 12-month period and are incremental to those already being recovered in rates as part of 
ongoing business exposure risk
- Provide the distributor’s achieved regulatory ROE for the most recently completed fiscal year

N/A

3.2.8.2 Z-Factor Accounting Treatment

24
Eligible Z-factor cost amounts are recorded in Account 1572, Extraordinary Event Costs. Carrying charges are calculated using 
simple interest applied to the monthly opening balances in the account and recorded in a separate sub-accounts of this account

N/A

3.2.8.3 Recovery of Z-Factor Costs

24
Description of manner in which distributor intends to allocate incremental costs, including rationale for approach and merits of 
alternative allocation methods

N/A

24
Specification of whether rate rider(s) will apply on fixed or variable basis, or combination; length of disposition period and rational for 
proposal

N/A

24 Residential rate rider to be proposed on fixed basis N/A
24 Detailed calculation of incremental revenue requirement and resulting rate rider(s) N/A

3.2.9 Off-Ramps

24
If a distributor whose earnings are in excess of the dead band nevertheless applies for an increase to its base rates, it needs to 
substantiate its reasons for doing so

N/A

24 - 25

A distributor is expected to file its regulated ROE, as was filed for 2.1.5.6 of the RRR. However, if in the distributor’s view this ROE 
has been affected by out-of-period or other items (for example, revenues or costs that pertain to a prior period but recognized in a 
subsequent one), it may also file a proposal to normalize its achieved regulated ROE for those impacts, for consideration by the 
OEB. 

N/A

3.3.1 Advanced Capital Module

4
Capital Module applicable to ACM and ICM, for an incremental or pre-approved Advanced Capital Module (ICM/ACM) cost recovery 
and associated rate rider(s)

N/A

26 Evidence of passing "Means Test" N/A

26
Information on relevant project's (or projects') updated cost projections, confirmation that the project(s) are on schedule to be 
completed as planned and an updated ACM/ICM module in Excel format

N/A

26 If proposed recovery differs significantly from pre-approved amount, a detailed explanation is required N/A

26
If updated cost projects are 30% greater than pre-approved amount, distributor must treat project as new ICM, re-filed business 
case and other relevant material required

N/A

3.3.2 Incremental Capital Module

3.3.2.1 ICM Filing Requirements

The following should be provided when filing for incremental capital: N/A

4
Capital Module applicable to ACM and ICM, for an incremental or pre-approved Advanced Capital Module (ICM/ACM) cost recovery 
and associated rate rider(s)

N/A

28
An analysis demonstrating that the materiality threshold test has been met and that the amounts will have a significant influence on 
the operation of the distributor

N/A

28
Justification that the amounts to be incurred will be prudent - amounts represents the most cost-effective option (but not necessarily 
the least initial cost) for ratepayers

N/A

28
Justification that amounts being sought are directly related to the cause, which must be clearly outside of the base upon which 
current rates were derived

N/A

28
Evidence that the incremental revenue requested will not be recovered through other means (e.g., it is not, in full or in part, included 
in base rates or being funded by the expansion of service to include new customers and other load growth)

N/A

28 Details by project for the proposed capital spending plan for the expected in-service year N/A

28 Description of the proposed capital projects and expected in-service dates N/A

28
Calculation of the revenue requirement (i.e. the cost of capital, depreciation, and PILs) associated with each proposed incremental 
capital project

N/A

29
Calculation of each incremental project’s revenue requirements that will be offset by revenue generated through other means (e.g. 
customer contributions in aid of construction)

N/A

29 Description of the actions the distributor would take in the event that the OEB does not approve the application N/A

29
Calculation of a rate rider to recover the incremental revenue from each applicable customer class. The distributor must identify and 
provide a rationale for its proposed rider design, whether variable, fixed or a combination of fixed and variable riders. As discussed 
at section 3.2.3, any new rate rider for the residential class must be applied on a fixed basis

N/A

29
An updated DSP is required for any ICM request that is filed beyond the five-year horizon of the distributor’s current DSP. Any ICM 
request that involves a significant increase to a capital budget may need to be supported by a DSP along with customer 
engagement analysis

N/A
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